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Rio Rico Utilities Inc.
Rate Application
Docket No. WS-02676A-12-0196
Test Year Ended February 29, 2012
Responses to List of Deficiencies

Water Division

1.

Schedule H-5, page 19, 6 Inch Bulk customer, the last 3 lines are unreadable. Please
resubmit, this schedule.

RESPONSE: Please see the revised H-5 Schedule, page 19.

The bill counts do not produce the proposed metered revenues for the 3/4 inch metered
residential customers. Please reconcile.

RESPONSE: Please see the attached revised Schedule H-3, page 1, reflecting the first
tier break-over point of 4,500 gallons appearing on H-4 schedule, page 3. There are no
other conforming changes.

The bill counts do not produce the proposed metered revenues for 3 inch commercial
customers.

RESPONSE: Please see the attached revised Schedule H-4, page 12 to reflect the
proposed break-over point for the 3 inch meter appearing on Schedule H-3, page 2. See
also attached revised Schedule H-1 schedule, revised Schedule H-2, and revised
Schedule A-1 for conforming changes.

The bill counts do not produce the proposed metered revenues for Fire line customers
up to 8 inches.

RESPONSE: Pilease sce the attached revised H-4 Schedule, page 20, reflecting 1% of
proposed monthly minimum for 6 inch meter. See also attached revised Schedule H-1
schedule, revised Schedule H-2, and revised Schedule A-1 for conforming changes.

No present rates for the low income users on H-3 schedule. Even though they have
present rates on H-4 schedules.

RESPONSE: As noted on the H-3 schedule, page 1, the low income tariff provides for
a 15% discount on qualified residential customer bills. The Company’s filed tariff
reflects this language in its low income tariff and no separate specific low income rates
are shown in the tariff. This is consistent with the approved rates and low income tariff
approved in Decision 72059. The rates (monthly minimum and commodity rates)
reflecting the 15% discount used for the computation of the low income customer
classes for present and proposed revenues are shown on the respective H-4 schedule.
See H-4 Schedule, page 2 (5/8x3/4 inch residential low income) and page 5 (1 inch
residential low income). The Company does not believe any action on this ttem is
necessary.



6.

10.

11.

Rio Rico Utilities Inc.
Rate Application
Docket No. WS-02676A-12-0196
Test Year Ended February 29, 2012
Responses to List of Deficiencies
There 1s no 6 inch bulk rate that was approved in the last decision or in the Company’s
tariff. Please explain?

RESPONSE: It is correct that there was no 6 inch bulk rate approved. However, like all
other bill count information provided in the bill counts, in addition to the meter size, the
Company classifies its billing information by Residential, Commercial, Multi-Family,
Industrial, Bulk, etc. In other words, the 6 Inch Bulk classification is simply how the
Company categorizes these customers. The rate for the 6 inch bulk customer class
present rate revenues are based upon the Commission approved 6 inch monthly
minimum, commodity rates and break-over points as shown on the H-3 schedule. This
1s similar to the 5/8x3/4 inch residential and 5/8x3/4 inch commercial class present
revenues which are based upon the Commission approved 5/8x3/4 inch monthly
minimums, commodity rates and break-over points even though the Commission did
not specifically approve a 5/8x3/4 inch residential rate nor a 5/8x3/4 inch commercial
rate. The Company believes no further action is necessary.

Schedule C-3, page 2, Column E and F, lines 47 through 51, no amount for Company
proposed taxes.

RESPONSE: Please see the attached revised Schedule C-3, page 2.

Test year total operating expenses on Schedule F-1 do not equal test year total operating
expenses on Schedule C-1.

RESPONSE: Please see the attached revised Schedule F-1.

Schedule B-2, page 5.1, please change the heading from Pima Utility Company to Rio
Rico Utilities, Inc.

RESPONSE: Please sce the attached revised Schedule B-2, page 5.1.

Schedule B-2, page 6.1, please change the heading from Pima Utility Company to Rio
Rico Utilities, Inc.

RESPONSE: Please see the attached revised Schedule B-2, page 6.1.

Schedule B-2, page 7.1, line 6, refers to page 7.2, but there is no page 7.2, in the
application. Please correct.

RESPONSE: Please see the attached revised Schedule B-2, page 7.1. Page 7.1, linc 6
now refers to the work papers. See also the attached revised Schedule B-2, page 7.1 for
the wastewater division.



Rio Rico Utilities Inc.
Rate Application
Docket No. WS-02676A-12-0196
Test Year Ended February 29, 2012
Responses to List of Deficiencies

12. Similarly on Schedule B-2, page 7.1, lines 7 and 8 refer to Schedule B-2, page 3.4,
however the amounts cited are not there. Please correct.

RESPONSE: Please see the attached revised Schedule B-2, page 7.1. Page 7.1 lines 7
and 8 now refer to B-2, page 3.5 for the water division and B-2, page 3.5 for the
wastewater division. See also the attached revised Schedule B-2, page 7.1 for the
wastewater division.

Wastewater Division

1. Schedule B-2, pro-forma adjustment 5, no heading.

RESPONSE: Please see attached revised Schedule B-2, page 2.

2. Test year total operating expenses on Schedule F-1 do not equal test year total operating
expenses on Schedule C-1.

RESPONSE: Please see the attached revised Schedule F-1.

3. The bill counts do not produce the current or proposed metered revenues for the 6 inch
commercial customers.

RESPONSE: Please see the attached revised Schedule H-5, page 14. The filed H-5
Schedule did not show the prorated bill for July due to the decimal setting within the
work book. The current and proposed metered revenues are produced by the bill count.

4. No present rates for the low income users on H-3 schedule. Even though they have
present rates on H-4 schedules.

RESPONSE: As noted on the H-3 schedule, page 1, the low income tariff provides for
a 15% discount on qualified residential customer bills. The Company’s filed tariff
reflects this language in its low income tariff and no separate specific low income rates
are shown in the tariff. This is consistent with the approved rates and low income tariff
approved in Decision 72059. The rates (monthly minimum and commodity rates)
reflecting the 15% discount used for the computation of the low income customer
classes for present and proposed revenues arc shown on the respective H-4 schedule.
See H-4 Schedule, page 2 (5/8x3/4 inch residential low income) and page 5 (1 inch



Rio Rico Utilities Inc.
Rate Application
Docket No. WS-02676A-12-0196
Test Year Ended February 29, 2012
Responses to List of Deficiencies
residential low income). The Company does not believe any action on this item is
necessary.

Schedule H-1, page 2, additional bills for the 5/8 x 3/4 inch residential (Low Income)
customer is incorrect. Please correct.

RESPONSE: Please see the attached revised Schedule H-1, page 2.

Schedule H-1, page 2, additional bills for the 1 inch residential (Low Income) customer
is incorrect. Please correct.

RESPONSE: Please see the attached revised Schedule H-1, page 2.



- - - - - - - - - - - - - - - 000°0Y 000'0t

- - - - - - - - - - - - - - - 000°6€ 000'6€
- - - - - - - - - - - - - - - 000°8€ 000'8€
- . - - - - - - - - - - - - - 000°2€ 000'2€
. - - - - - - - - - - - - - - 000'9€ 000'9¢
- - - - - - - - - - - - - - - 000'S€E 000'6E
. . - - - - - - - - - - - - - 000'vE 000'vE
. . . - - - - - - - - - - - - 000'ce 000'€E
- - - - - - - - - - - - - - - 000°2€ 000'2¢
. - - - - - - - - - - - - - - 000'L€ 000°LE
- - - - - - - - - - - - - - - 000'0€ 000'0¢
. . - - - - - - - - - - - - - 000'62 000'62
. . . - - - - - - - - - - - - 00082 00082
- . - - - - - - - - - - - - - 000°22 000'.2
- - - - - - - - - - - - - - - 000'92 00092
. . . . . - - - - - - - - - - 000°SZ 000'6Z
- - - - - - - - - - - - - - - 000°vZ 000'¥Z
. . - . - - - - - - - - - - - 000°€2 000'€Z
. . . . - - - - - - - - - - - 00022 00022
. . - - - - - - - - - - - - - 00012 00012
- - - - - - - - - - - - - - - 00002 000'0Z
- - - - - - - - - - - - - - - 000'64 00061
- - - - - - - - - - - - - - - 000'8lL 000'8l
. . . . - - - - - - - - - - - 000°LL 000°LL
. . - . - - - . - - - - - - - 000'9L 00091
. . - . - - - - - - - - - - - 000'SlL 000'G1
. . - - - - - - - - - - - - - 000'vL 000'¢1
. . - - - - - - - - - - - - - 000’ 000'cl
. . . . - - - - - - - - - - - 000°Z4 00021
- - - - - - - - - - - - - - - 000°LL 00041
- - - - - - - - - - - - - - - 000°0L 00001
. . . - . . - - - - - - - - - 000'6 000'6
. ; . . . - - - - - - - - - - 0008 000'8
- - - - - - - - - - - - - - - 0002 0002
) i} } . . . - - - - - - - - - 000'9 000'9
. . - . - - - - - - - - - - - 000'G 000'S
- - - - - - . - - - - - - - - 000'v 000't
- - - - - - - - - - - - - - - 000’ 000'S
. . . . - - - - - - - - - - - 000'2 0002
- - - - - - - - - - - - - - - 000'L 000't

{50007 Buiig SEEJN 71984 ZIUer (199G T1IAON 11RO TIdes  11bny LT T1-URr TI-RBN 11-AY TR oL ‘woud

suojes 8Alje |1ejoL jo jo 10 jo J0 10 j0 j0 j0 j0 j0 j0 abesn abesn
anje -jnwng YO WUON YO YIUO  YIUO  YIUON  YUOW  YIUOW YO YIUOW GO YjuoW
-jnwny a3siA3y
BSSeInog SSaUlipp
6l obey Nng Yyouj 9 '92|5 J8lay
G-H 8Inpayss 2102 ‘62 Menigag papus Jea A 1591
nQyx3g UOISIAIQ J3)BM - OU] ‘SAININN 021y o1y

9610-¢1-v9.920-SM "ON L3x304a



(500077 u)
suojjes
anye
-Inwno

-Inwn)

AL
j0
YIuoW

SEEPN Zi-993 ZI-uer T19ed TI-AON 11RO T1-98S  11Bny TN Tunt 1pCRBN TIWdY
[eloL jo J0 jo jo jo j0 j0 j0 jo jo j0
YINOW  YIUOIN  YIUOW  YWWOW  YIUON  YIUON  UIUOW  YOW  UIUOWN  YUOW  Yuop
Q3sIAY
esseinog (SSSUNAA
61 abed AINg Yaul 9
G-H 8npayos Z1L0Z ‘67 Aenigag papu3 iesp )91
ngyx3 UOISIAIQ JBJBM - OU| ‘SaIlIIIN 031y ORY

9610-21-v9.920-SM "ON L3XD04

00018
000°08
000'6.
000'8L
00022
000°9.
000°6.
000t
000°c.
000z
0001 L
000°0L
00069
00089
00029
000°99
00059
0009
000°¢9
000°29
000°L9
00008
000'6S
00095
000°.S
000°95
000°SS
000'vS
000°cs
000'cs
000°LS
000'0S
000'6¥
0008y
000'L¥
000'9¥
000'St
000'vYy
000°ey
0002y
000'L¥
0]
abesn

921G I13)8N

000°L8
00008
000'6L
00082
000°'LL
000'9.
000°GL
000'vL
000'€L
000'¢.
000°'L2
000°0.L
000'69
00089
00029
000'99
000'G9
000'v9
000°€9
00029
000°L9
00009
00065
00085
000°LS
00095
000'SS
000'vS
000°€s
000'2S
000°LS
000°0S
000'6¥
0008y
000'L¥
000'9¥y
000'G¥
000'v¥
000'ct
000°cy
000°L¥
‘wol4
abesn



0 siawolsn) # abelany

000'St6 abesn) uelpapy
165'806'L abesn abelany
14 l | L l - - - - - - - - sjejo .
pE9L b - . -
69'/ b ) - - - 1 - - - - - - - - v9£'99Z'c  +9£'99Z'C
89¢'y € L - - L - - - - - - - - - 000'8.¥'Z  000'8.4'T
068°L r4 I - I - - - - - - - - - - 000'280'L  000'Z80'}
808 L L L - - - - - - - - - - - 000'808 000'808
: . . . - - - - - - - - - - - 000'00} 000'001
. . - - - - - - - - - - - - - 000'66 000'66
. . - - - - - - - - - - - - - 000'96 000'86
. . . - - - - - - - - - - - - 000'26 000'.6
. . . - - - - - - - - - - - - 000'96 000'96
. . . . - - - - - - - - - - - 000'66 00066
. R . - - - - - - - - - - - - 000'¥6 000'v6
. . . . - - - - - - - - - - - 000'c6 000'c6
. . . - - - - - - - - - - - - 000'26 00026
. . . - - - - - - - - - - - - 000'L6 000'L6
. . . - - - - - - - - - - - - 000'06 000°06
. . . - - - - - - - - - - - - 000'68 000'68
. . . - - - - - - - - - - - - 000'88 00088
. . - - - - - - - - - - - - - 00028 000°.8
. . - - - - - - - - - - - - - 000'98 000'98
. . . - - - - - - - - - - - - 000'68 000's8
. . . . - - - - - - - - - - - 000'¥8 000'v8
] ] . . - - - - - - - - - - - 000'c8 000°c8
. . - - - - - - - - - - - - - 000'28 00028
(50007 U iesx Zi-g84  Zi-uer 11980 T1I-AON 110 11-dsS  11-bny  ITARr  Trunf TAeN T1-dY TEEER 01 ‘wold
suojjes aAlje |ejol jo Jo J0 jo j0 jo jo J0 10 ) jo 0 abesn abesn
amje  4nwnd YIUOW  UUON  GYWWOWN YO YIUOW  YIUON  UWWOW  YUOW  YIUON  YWUON YO Luop
-nwn) Qg3asingy
BSSeIN0g 'SSDUIAA
6l abed Hng you) 9 9215 18BN
G-H s|npayss 2102 ‘62 Aeniga4 papu3 JedA 1s9)
nquyxg uoisIAIQ J3JeM - "OU| ‘SaRININ 091 oY

9610-21-v92920-SM "ON L3X00a



JA RS
[{R>

L9'E
20e
28l

ajey
pasodoid

v9'c
[4:%4

yo'e
26'¢
651

B N B

ey
juesald

(suojeb 000°| 13d)

o A

¥ B B

Jue] oN = IN
suojleb gog'y Jano
suojeb 005 y 01 suojleb o 1813 Yau| p/g
suojjeB 000‘g J1oro

suoyjef 0g'g o} suojjed ¢ I3 You| p/g

suojjeb ggo’'6 Jono
suojleb 000's 0} suojjeb 1L00'e

suoljeb 0gQ‘c ot suayied g Joui 8/S
jyoo|g {(sasse vl

sajey Aypowwon

S3SSE[D) [Iy) WRWIUIY U] Suojied

"aul} 821A19s Jajem Atewnd By} woy PpulsIp pue ajesedas saul| aIAI8S

) ajgeodidde Ajuo s siepuLds ait4 10y abieyD adIMaS Sy yiuow Jad pO'G$ UeYISSS| Jou Ing ‘UoiIBWWO) JBlaKy 921 9lqesedwo) e 1oy wnuyuly AIUIUOW JO %1

«9INY Jod
«2INY Jod
¥9INY Jad

»9INY 19d you| g1 sau sl
«9INY J9d youj Qi ssul auldg
«8INY Jod Uou| g saui adl4

7'z wnwixew e 0} pajiwi si uojedioiied “suoinesylienb awooul mo| 8y} Bugosw S1BWoISND [eluapisal pagiienb o} a|qelieAe SiJUNOJSIP %G| ¥ - JUEL SWoDU] MO

9610-21-¥9.920-SM "ON L3X00a

%E£8'95
%€8'95
%E£8'95
%€8'9S
%E£8°9S
%89S
%€8'95
%E£8'95
%E£8°9S
%E8'95
%€8°95

abueyo
juadlad

[{ERLEL]
BssSeInog :SSsulpn
| abeq

€-H 9Inpayds
nax3

09'1¥E'L
09°2LL
02’'66¥%
0o'cie
00'951
¥8'66
266
0cie
09'GL
9€'6
¥2'9

abuey)

0€'20L'e
0€'086'L
09°2.€'L
00'198
05°0¢€v
25§12
9L'L€L
0198
S0'ey
£8'6¢

$ ezil

sojey
pasodoid

04°09€'2 yau 2t
0.29Z'L youj 01
ov'8l8 youl 8
00°6¥S yaul 9
05'v.L2 you| v
89'G/1L Yyouj €
8.8 youj g
06'vS Yui g/t L
Sv'l2 youl |
L¥'9l Yauj /€
$ 8601 $ yau| g/s
TS3SSED V] 9215 1919
sajey 110} abiey abesn Ajyjuop
juasaid

sojey pesodoid pue Juasald
2102 ‘62 Aeniga papu3 Jesp jsa )
UOISIAIQ JIJEM - "OU] ‘SaIIN 021y o1

Z°|‘—Nvam<or~aoc'z

aury



z T
coooxlmm.hww—x|og

QAN OGN AN D DDA DDBADDAEDMREWOWWWWWWWWOWONNNNNNDPOPDNNNDS2 222 a2
OO NOODADBDRODNLAOOODNIPODRWON2QOQO0ONIIPARONSCOO©ONIIAEWON OO NOOORWN—O

Rio Rico Utilities, Inc. - Water Division
Test Year Ended February 29, 2012
Computation of Increase in Gross Revenue

Requirements As Adjusted

Fair Value Rate Base

Adjusted Operating Income

Current Rate of Return

Required Operating Income

Required Rate of Return on Fair Value Rate Base
Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Adjusted Test Year Revenues

Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement

% Increase

Customer
Classification
5/8X3/4 Inch Residential
5/8X3/4 Inch Residential (Low Income)
3/4 Inch Residential
1 Inch Residential
1 inch Residential (Low Income)
1 1/2 Inch Residential
2 Inch Residential
5/8X3/4 Inch Commercial
1inch Commercial
1 1/2 Inch Commercial
2 iInch Commercial
3inch Commercial
4 Inch Commercial
6 Inch Commercial
5/8X3/4 Inch Industrial
2 Inch Industrial
5/8X3/4 Inch Multi-family
11/2 Inch Multi-family
6 Inch Bulk

Fire Lines up to 8 Inch

Revenue Annualization
Subtotal

Other Water Revenues
Reconciling Amount
Rounding

Total of Water Revenues

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1

Exhibit

Schedule A-1
Page 1

Witness: Bourassa

$ 7,629,607

375,933

4.93%

$ 740,072

9.70%

$ 364,139

1.6589

$ 604,079

$ 2,854,838

$ 604,079

$ 3,458 917

21.16%
Present Proposed Dollar Percent
Rates Rates Increase Increase
$ 2239712 § 2,751,594 $ 511,882 22.85%
29,750 36,859 7,109 23.89%
4,032 5,393 1,361 33.77%
25,847 32,445 6,598 25.53%
359 483 124 34.67%
5,642 6,732 1,090 19.32%
5,482 7,452 1,970 35.93%
36,891 43,647 6,755 18.31%
45719 54,708 8,990 19.66%
16,434 19,920 3,485 21.21%
110,064 136,725 26,661 24.22%
113,938 127,759 13,820 12.13%
83,492 90,832 7,340 8.79%
25,623 27,817 2,194 8.56%
4,727 6,105 1,378 29.14%
47,436 51,181 3,745 7.89%
3,072 3,701 629 20.47%
1,071 1,459 389 36.29%
29,625 30,292 667 2.25%
1,263 1,980 718 56.83%
- 0.00%
(18,231) (19,022) (791) 4.34%
$ 2811949 $ 3,418,063 $ 606,113 21.55%
42,889 42,889 - 0.00%
- (2,035) (2,035) 0.00%
1 1 0.00%
$ 2,854,838 $ 3,458918 § 604,079 21.16%
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Rio Rico Utilities, Inc. - Water Division
Test Year Ended February 29, 2012
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GROSS REVENUE CONVERSION FACTOR

DOCKET NO. WS-02676A-12-0196

Exhibit

Schedule C-3
Page 2

Witness: Bourassa

Ay (8) © D) [E] [F]
Description
Calculation of Gross Revenue Conversion Factor;
Revenue 100.0000%
Uncollecible Factor (Line 11) ).0000%
Revenues (L1-L2) 100.0000%
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.7199%
Subtotal (L3 - L4) 60.2801%
Revenue Conversion Factor {L1/L5) 1.658922
Calculation of Uncollectible Factor,
Unity 100.0000%
Combined Federal and State Tax Rate (L17) 38.5988%
One Minus Combined Income Tax Rate (L7 -L8 ) 61.4011%
Uncoliectible Rate 0.0000%
Uncollectible Factor (L9 * L10 ) 0.0000%
Calculation of Effective Tax Rate;
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate -9680%
Federal Taxable Income (L12 - L13) 0320%
Applicable Federal Income Tax Rate (L55 Col F} .0000%
Effective Federal Income Tax Rate (114 x L15) .6309Y
Combined Federal and State Income Tax Rate (L13 +L16) 38.5089%
Calculation of Effective Property Tax Factor
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 38.5989%
One Minus Combined Income Tax Rate (L18-L19) 61.4011%
Property Tax Factor 1.8257%
Effective Property Tax Factor (L20*L.21) 1.1210%
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.7198%
Required Operating Income $ 740,072
AdjustedTest Year Operating Income (Loss) $ 375933
Required Increase in Operating Income (L24 - L25) $ 364,139
Income Taxes on Recommended Revenue (Col. (F), L52) 3 410,558
income Taxes on Test Year Revenue {Col. (C), L52) $ 181,647
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 228,911
R d Revenue Requil $ 3,458,917
Uncollectible Rate {Line 10) 0.0000%
Uncollectible Expense on R d (L24 * 125) $ B
Adijusted Test Year Uncollectible Expense 3 -
Required Increase in Revenue to Provide for Uncollectible Exp. $ -
Property Tax with Recommended Revenue $ 166,833
Property Tax on Test Year Revenue $ 155,805
Increase in Property Tax Due to Increase in Revenue (L35-L36) $ 11,028
Total Required Increase in Revenue (L26 + 129 + L37) $ 604,079
)] B) ©) ()] E [F]
Test Year Company Recommended
Total Total
Calculation of Income Tax: Sewer Water Sewer Water
Revenue $ 42154221 % 1,360,583 18 2,854,838 $ 521311213 1,754,195 | $ 3,458 917
Operating Expenses Excluding Income Taxes 3,350,534 1,053,276 2,297,258 3,368,749 1,060,462 2,308,287
Synchronized Interest (L47) 139,418 52,440 86,978 139,418 52,440 86,978
Arizona Taxable income (L39 - L40 - L41) $ 725470 8 254,867 [ § 470,602 $ 1,704,946 [ $ 641294 |3 1,063,652
Arizona State Effective Income Tax Rate (see work papers) 6.8680%)| 6.9680%, 6.9680%, 6.9680%) 6.9680%
Arizona Income Tax (L42 x L43) $ 50,551 | § 17,759 [ § 32,792 $ 118,801 | % 4468519 74,115
Federal Taxable Income (L42- L44) $ 674,919 | § 23710813 437,811 3 1,586,145 [ $ 596,608 1 $ 989,537
Federal Tax on First Income Bracket (31 - $50,000) @ 15% $ 15,0001 % 7500108 7,500 $ 7.500
Federal Tax on Second Income Bracket (350,001 - $75,000) @ 25% $ 12,500 § $ 6,250 { $ 6,250 $ 6,250
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 3 17,000 ¢ $ 8,500 (8 8,500 $ 8,500
Federal Tax on Fourth income Bracket ($100,001 - $335,000) @ 39% $ 145122 $ 53472 |8 91,650 $ 91,650
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34% $ 34956 | § - $ 34,956 $ 425389
Total Federal income Tax $ 224578 $ 75,722 % 148,856 $ 539,289  $ 202,847 | $ 336,443
Combined Federal and State income Tax (L35 + 1.42) $ 275128 $ 93481 § 181,647 $ 658,090 [ $ 2475321{% 410,558
COMBINED Applicable Federal Income Tax Rate [Col. [D], L53 - Col. {A], L53 / [Col. [D], L45 - Col. (A}, L45] 34.5371%
WASTEWATER Applicable Federal Income Tax Rate [Col. [E}, L53 - Col. [B], L&3] / [Col. [E], L45 - Col. {B], L45] 35.3615%
WATER Applicable Federal Income Tax Rate {Col. [F], L53 - Col. [C], L53}/[Col. [F], L45 - Cal. [C], L45] 34 0000%
Calculation of Interest Sewer Water
Rate Base $ 460001218 7,629,607
Weighted Average Cost of Debt 1.1400%! 1.1400%
Synchronized Interest (L59 X L60) 3 52,440 (S 86,978




DOCKET NO. WS-02676A-12-0196

Rio Rico Utilities, Inc. - Water Division Exhibit
Test Year Ended February 29, 2012 Schedule F-1
Projected Income Statements - Present & Proposed Rates Page 1
Witness: Bourassa
Revised
At Present At Proposed
Rates Rates
Test Year Year Year
Line Actual Ended Ended
No. Results 2/28/2013 2/28/2013
1 Revenues
2 Metered Water Revenues $ 2819872 $ 2,811,949 $ 3,416,028
3 Unmetered Water Revenues - - -
4 Other Water Revenues 42 889 42,889 42 889
5 $ 2862761 $ 2,854,838 $ 3,458,917
6 Operating Expenses
7 Salaries and Wages $ 394,012 $ 426,012 $ 426,012
8 Purchased Water - - -
9 Purchased Power 371,378 371,378 371,378
10 Fuel For Power Production - - -
11 Chemicals 3,884 3,884 3,884
12 Materials and Supplies 27,517 27 517 27,517
13 Management Services - US Liberty Water 270,221 257,367 257,367
14 Management Services - Corporate 412,723 133,975 133,975
15 Management Services - Other 15,903 15,903 15,903
16 Outside Services - Accounting 167 167 167
17 Outside Services - Engineering - - -
18 Outside Services- Other 14,205 14,205 14,205
19 Outside Services- Legal 4,690 4,690 4,690
20 Water Testing 10,590 28,231 28,231
21 Rents - Building 18,295 - -
22 Rents - Equipment 3,208 3,208 3,208
23 Transportation Expenses 89,305 89,305 89,305
24 Insurance - General Liability 34,100 34,100 34,100
25 Insurance - Vehicle 7,733 7,733 7,733
26 Reg. Comm. Exp. - Other - - -
27 Reg. Comm. Exp. - Rate Case 119,952 87,500 87,500
28 Miscellaneous Expense 85,057 85,057 85,057
29 Bad Debt Expense - - -
30 Depreciation and Amortization Expense 2,962,015 551,222 551,222
31 Taxes Other Than Income - - -
32 Property Taxes 176,832 155,805 166,833
33 Income Tax - 181,647 410,558
34 Total Operating Expenses $ 5021787 $ 2478906 $ 2,718,845
35 Operating Income $ (2,159,026) $ 375,933 $ 740,072
36 Other Income (Expense)
37 Interest Income 47,358 ) 0)
38 Other income - - -
39 Interest Expense (9,347) (86,978) (86,978)
40 Other Expense - - -
41 Gain/Loss Sale of Fixed Assets - - -
42  Total Other Income (Expense) 3 38011 $ (86,978) $ (86,978)
43  Net Profit (Loss) $ (2,121,015 § 288,955 $ 653,094
44
45
46 SUPPORTING SCHEDULES:
47 C-1
48
49
50
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Rio Rico Utilities, Inc. - Wastewater Division

Test Year Ended February 29, 2012

Projected Income Statements - Present & Proposed Rates

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

Operating Expenses
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Management Services - US Liberty Water
Management Services - Corporate
Management Services - Other
Contracted Services - Engineering
Contractual Services- Testing
Contractual Services - Other
Contractual Services - Legal
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance - Vehicle
Regulatory Commission Expense
Reg.Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)
Interest Income
Other income
Interest Expense
Other Expense
Gain/Loss Sale of Fixed Assets
Total Other Income (Expense)
Net Profit (Loss)

SUPPORTING SCHEDULES:
C-1

DOCKET NO. WS-02676A-12-0196

Exhibit
Schedule F-1
Page 1
Witness: Bourassa
REVISED
At Present At Proposed
Rates Rates
Test Year Year Year
Actual Ended Ended
Results 2/28/2013 2/28/2013
$ 1,323,901 $ 1,360,583 $ 1,754,195
$ 1,323,901 $ 1,360,583 $ 1,754,195
$ 120,880 $ 131,547 $ 131,547
61,290 61,290 61,290
4,907 4,907 4,907
4,473 4473 4,473
87,067 83,038 83,038
191,738 59,292 59,292
172,270 172,270 172,270
330 330 330
638 638 638
585 585 585
400 400 400
5,758 - -
18,066 18,066 18,066
11,302 11,302 11,302
2,516 2,516 2,516
(35,308) 29,167 29,167
16,111 16,111 16,111
23,194 23,194 23,194
1,256,386 359,629 359,629
58,887 74,520 81,707
- 93,481 247,532
$ 2001490 $ 1,146757 $ 1,307,994
$ (677,589) $ 213,826 $ 446,201
24,886 - -
- (52,440) (52,440)
$ 24,886 $ (52,440) $ (52,440)
$ (652,703) $ 161,386 3§ 393,761
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